
UW's Re-investment in South Africa

University of Washington investment in South Africa and Namibia has reached $5 mil
lion, according to an administration accounting dated August 31, 1988. The University,
which previously was proud to be among the first public institutions to divest, is now
rushing back into financial complicity with apartheid. .

Most disturbing is a new investment in the Ford Motor Company, which sells vehicles
to the South African military and police. For years Ford has refused to prohibit such sales,
claiming that without them its entire South African operation would lose viability. Sales
to the military and police are illegal under the Anti-Apartheid Act of 1986, but Ford is
able to circumvent U.S. law by shipping components from Japan and Europe.

The University also has new investments in ITT and Merck & Co, and has purchased
additional shares in TRW.

This reinvestment flagrantly disregards campus opinion. Last year the ASUW Board
of Control, the Graduate and Professional Student Senate, and the Faculty Senate all voted
overwhelmingly to urge the Regents to divest completely.

The University's "divestment" policy only excludes companies with assets in South
Africa and Namibia. Most of the University's current South Africa investments are in
companies which have recently sold or transferred their assets there but continue their
operations through franchise and licensing agreements with their former subsidiaries.

For example, Ford's South African operations are handled by a company called Sam
cor. In April this year Ford transferred its share of the ownership of the company to Anglo
American Corp. and to a trust for the benefit of the community. Nonetheless, Samcor's
sole business remains the sale of Ford cars, assembled from components purchased from
Ford subsidiaries elsewhere. At $530 million, its annual sales are equal to 1% of South
Africa's Gross National Product. Ford retains control of several seats on Samcor's board
of directors, provides "management and technical assistance" to run the company on a day
by day basis, and spends a quarter of a million dollars annually to train Samcor workers
outside South Africa. According to a Ford statement, Anglo American "regarded itself as
unqualified, as well as unwilling, to try to run the company" without this support from
Ford. Clearly Ford's "divestment" has had no impact on Samcor's operations, or on the
South African economy.

Even the terms of Ford's sale of Samcor to Anglo American are suspicious. It is not
clear whether Ford was paid anything for its $230 million share of Samcor. However, as
a precondition to the transfer, Ford injected an additional $61 million into the company.
Despite the U.S. ban on new investment in South Africa, the U.S. Treasury Department
allowed this capital injection in order to support Samcor's continued viability.

This year the South African government has all but banned most major Black civil
rights, community, labor and political groups internally, and has continued its illegal oc
cupation of Namibia. This is no time for the UW Regents to be renewing their support
for apartheid.

Gary Nelson
Students Against Apartheid



UW Investments in South Africa

Company

American Express Co.
Ford Motor Co.
General Electric Co.
Gulf + Western Indus.
ITT Corporation
Merck & Co.
Motorola Inc.
Nynex Corp.
Philip Morris Co.
TRW
Textron

TOTAL

30 April 1988

$468,250
o

565,250
528,500

o
o

570,000

t
784,300
302,750
512,500

$3,749,550

31 August 1988

o
394,000
565,250

o
725,625
439,000
504,000
511,000
808,500
507,000
502,500

$4,956,875

, -.

t Neither Nynex's connection with South Africa ~or the University's investment in Nynex are new. However,

the Investor Responsibility Research Center, which the University uses to identify South African-related

companies, did not list Nynex until August 1988.
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