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by technocrats. Top party leaders Marcelino 
dos Santos and Jorge Rebelo have been with
drawn from Cabinet positions in Planning and 
Information, but the purpose was to let them 
concentrate more fully on developing the 
party's separate organization for watch-dog
ging and giving direction to government 
policies. 

At the same time, several other key party 
leaders have been raised to ministerial status 
-Jacinto Veloso as Minister for Security, 
Sergio Vieira (Governor of the central bank), 
and Armando Guebuza, chief political com
missar for the armed forces. Mariano Mat
sinha, Minister of the Interior, also takes up a 
post as resident minister in Beira (Sofala 
province), an area which suffered greatly from 
the border closure with Rhodesia, and which is 
foreseen as the outlet for expanded trade with 
Zimbabwe and its hinterland. Pascoal Mo
cumbi, another FRELIMO veteran, takes 
over as Minister of Health. 

At the level of mass involvement, the 2lh
year term of people's assemblies elected from 
local to national level expires this June, and 
new elections began on April 7 with local 
public meetings devoted to discussing the 
performance of the present deputies and to 
choosing new ones to fill the posts. The 
deputies, more than half of whom are indus
trial workers or peasants, are expected to play 
an active role in monitoring government offi
cials and responding to specific local needs. • 

U.S./SOUTH AFRICA 

PROTESTERS TARGET 
ECONOMIC TIES 

[AN] Spearheaded by church group action 
over the apartheid policies of South Africa, the 
campaign to halt investments in that country 
has grown into a broad-based, multi-faceted 
movement. 

Public support for economic pressures 

against South Africa is reflected in the growing 
number of state and local governments, 
unions, universities and community groups 
working towards divestiture. 

A 1979 Carnegie Endowment for Interna
tional Peace opinion poll revealed that a 
plurality of Americans support cutting down 
trade (43% to 37%) and restricting business 
investments (48% to 32%) with South Africa, 
where the U.S. remains the second largest 
investor in industry, behind Great Britain. 

The debate over involvement in South Africa 
has added momentum to a more general move
ment for "socially responsible" investments. 
As such, the anti-apartheid campaign is having 
a major impact on the way public and institu
tional monies are being invested. 

Where once treasurers balked at divesting 
stocks an-d bonds from banks and corporations 
with South African ties, experience has shown 
that carefully constructed investment port
folios which exclude these companies can be 
developed with no financial losses. 

John Windsor, head of Heritage Investment 
Advisors, has divested the University of Wis
consin of$9 million in firms with involvements 
in South Africa. After two years experience, 
Windsor concludes that the university's port
folio has been reconstructed with no ill-effects 
as of yet . 

At Michigan State University the trustees 
announced in January that not only had the 
securities divestiture program been carried 
out but the school had come out $1 million 
ahead in the process. 

The cumulative effect of the economic cam
paign is being felt in South Africa, with foreign 
bank loans, for example, becoming harder to 
acquire despite the nation's good credit rating. 
Dr. C. L. Stals, deputy governor of the South 
African Reserve Bank, lamented to Village 
Voice reporter Roger Wilkins recently, "Most 
U.S. banks, though good friends, have a prob
lem in making long-term loans because of 
various pressure groups, such as churches and 
universities." 
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Among the protests, boycotts and legislative 
initiatives causing concern to Stals, as well as to 
South African consulates around the country, 
are the following: 

CHURCH GROUP ACTIONS 
For the tenth year in a row, American 

churches have filed a number of stockholder 
resolutions urging American corporations to 
withdraw support from South Africa. This 
year's campaign involves 32 resolutions filed 
with 29 corporations and banks at the behest of 
over 40 religious and educational institutions. 

The campaign, coordinated by the Interfaith 
Center on Corporate Responsibility, a related 
movement of the National Council of Church
es, has met with some positive results, such as 
American Express' agreement to "prohibit any 
further loans through its banks to the South 
African government and its agencies." 
• In March, the NationalCouncilofChurches, 
Union Seminary and the United Methodist 
Church joined forces and withdrew some $65 
million from Citibank to protest its involve
ment in South Africa. 
• In New York, the Federation of Protestant 
Welfare Agencies has announced it will divest 
its investment portfolio of any stock linked to 
South Africa. The federation is a coordinating 
and planning organization whose member 
agencies reach over one million people in the 
New York metropolitan area. 

STATE AND LOCAL ACTIONS 
One increasingly significant thrust of the 

anti-apartheid campaign in the U.S . is the 
effort to affect the controversial investments 
through legislation in state and local govern
ments: 
• The Nebraska state legislature last month 
passed by 28 to 0 a bill introduced by State 
Senator Ernie Chambers excluding any corpo
rations with investments in South Africa from 
the list of approved investments in State Trust 
Funds. 
• Two bills have been introduced in the 
Michigan legislature by Rep. Perry Bullard 
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which, if passed, will require state educational 
institutions and pension funds sell their invest
ments in companies operating in South Africa. 
A third bill, written by Rep. Virgil Smith, 
would terminate all state business with banks 
making loans to South Africa, corporations in 
South Africa and U.S. subsidiaries in that 
country. The bills , which would affect $1 
billion, have been reported out of committee 
and are soon to be considered by the House. 

• Massachusetts legislators last yea.. passed a 
law banning new investments of pension funds 
in corporations and banks with dealings in 
South Africa, and a similar measure is under 
consideration in New York. Included in the 
Massachusetts action are some $30 million the 
state had set aside for pension fund payments 
and all new monies withheld from employee 
paychecks for pension payments. Representa
tives Jack Backman and Mel King have intro
duced a bill this year which goes a step further 
to force selling off $90 million previously 
invested through the teachers' and public 
employees' pension fund. 

• In Illinois Rep. Woods Bowman has intro
duced legislation barring the deposit of state 
funds in banks that loan money to South Africa. 
The bill would affect some $150 million in the 
First National Bank of Chicago and Continen
tal Illinois National Bank and Trust. 
• On March 26, California Governor Jerry 
Brown signed an executive order calling upon 
trustees of public investment funds control
ling more than $20 billion to vote their stock 
against apartheid and further development of 
nuclear power. Brown said trustees should also 
consider selling stock in companies with "un
acceptable" records on either issue. A Public 
Investment Task Force has been established to 
evaluate public investment funds in California, 
conduct hearings, monitor corporate activities 
and make recommendations on investments 
aimed at supporting housing, alternative 
energy development, jobs and small business. 
• Several municipalities have voted for dives
titure . In Berkeley, California, last spring 



voters overwhelmingly approved a referen
dum requiring the city to remove its funds 
from banks lending to South Africa (affecting 
$4.5 million), and Cottica, California, followed 
suit. In addition, non-binding referendums in 
Davis, California, and Cambridge, Massachu
setts called for similar steps. 

UNION ACTIONS 
According to a study by the Corporate Data 

Exchange (CDE) and the People's Business 
Commission (PBC), pension funds are "the 
largest pool of capital in the United States," a 
sum of $500 billion that accounts for 20 to 25% 
of the stock in companies listed on the New 
York and American Stock Exchanges. 

The CDE research concludes that billions of 
dollars worth of these pension funds are 
invested against the best interests of the bene
ficiaries, an issue that is becoming increasingly 
controversial as major unions study ways of 
using their portfolios to support political priori
ties. 

PBC co-director Randy Barber, who co
authored The North Shall Rise Again: Pen
sions, Politics andPowerin the 1980s, says that 
although divestiture in South Africa is not the 
cutting edge of the unions' concern about 
investment, the issue helped create the atmo
sphere for-and is beginning to merge with
the unions' battle over the investment of 
pension funds in runaway shops and anti-union 
businesses. 

Among union actions are: 
• At its convention in Washington last fall, the 
AFL-CIO passed a resolution urging "total 
cessation of U.S. government support for eco
nomic transactions with South Africa."' The 
union is reportedly requesting its affiliates to 
divest pension monies from South Africa
related firms and to withdraw money from 
banks lending money to that country. 
• The UA W has refused to patronize banks 
which make loans to South Africa and under 
the terms of the contract the U A W signed with 
Chrysler Corporation, trustees of the Chrysler 
pension fund will not be able to make invest-

ments in five companies per year which the 
U A W identifies as having particularly bad 
records in South Africa. 
• The ILWU has urged its affiliates to divest 
pension funds from South African related 
firms. 

BANK CAMPAIGNS 
The Campaign to Oppose Bank Loans to 

South Africa has been working for more than a 
decade on this issue and can now boast that 
there has been no long-term loan made to 
South Africa from U.S. banks in the last two 
years. 
• In Seattle, Washington, the Seattle Com
mittee to Oppose Bank Loans to South Africa 
has met with success in building a broad-based 
coalition of churches and trade unions in their 
effort to bring pressure on the Seattle First 
National Bank. Linking the bank policies in 
South Africa with a union drive among bank 
employees, the committee has succeeded in 
having $150 million of primarily union money 
withdrawn. 
• The D .C . Bank Campaign in Washington 
has targeted Riggs National Bank for action 
because of its ties with the apartheid regime, 
its support for the military dictatorships of 
Chile, Uruguay and Argentina, and its policy 
of'redlining' in the D .C. area. 
• In Chicago, a coalition of church and south
ern Africa groups have succeeded in making 
the First National Bank of Chicago suspend all 
over the counter sales of the Krugerrand, a 
gold coin minted in South Africa. Before the 
suspension, First national accounted for a large 
percentage of the Krugerrand sales in the 
United States. 

Some 80 schools have also addressed the 
issue, a few initiating shareholder resolutions 
for the first time this year. 

As part of Big Business Day on April 17 
eleven corporations were selected to have 
"shadow boards" appointed to monitor their 
activities. Fluor Corporation was selected 
largely because of its involvement as builder of 
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the 'SASOL' projects which aim to make South 
Africa energy independent. 

The impact of the divestiture campaigns has 
been blunted somewhat by the rapid rise in the 
price of gold, which experts agree has put 
South Africa on the verge of an economic 
boom . But a team of Pretoria University eco
nomists, headed by Jan Lombard, recently 
concluded that political change is a prerequi
site to the boom. 

In the March 28 issue of the Financial Mail , 
an article entitled "The Political Factor" states 
that the country has been losing capital over a 
lengthy period of time partly because of 
declining investor interest on political grounds. 
In the article Lombard warns that overseas 
investors want to know whether or not South 
Africa is working towards a new form of politi
cal consensus. "1980 is the year in which SA is 
expected to come to grips with the formulation 
of a new political dispensation," Lombard told 
the Financial Mail. • 

ZIMBABWE 

A VICTORY RATIFIED 

After long years of war and political strife, 
the former British colony of Southern Rho
desia became an independent republic of Zim
babwe last week. AFRICA NEWS here reflects 
both the sobering and the celebratory aspects 
of the event , with a file from Reed Kramer 
and Tami Hultman in Salisbury, as well as 
selections from Zimbabwean poets. 

SALISBURY [AN] After 15 years of interna
tional isolation, this town was suddenly in a 
daze last week with visitors from nearly every 
corner of the world. 

Prince Charles, representing his mother, 
the Queen of England, led the list of digni
taries who came to celebrate Zimbabwe's hard
fought independence. At a midnight ceremony 
as April17 came to an end, the Union Jack was 
lowered from the flagpole in Rufaro Stadium 
and replaced by the green , gold, red and black 
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standard of this new nation. 
While occupied with celebrations and cele

brities , the incoming government has not put 
aside the many problems facing the country. 
Prime Minister Robert Mugabe told reporters 
last week that his priorities include integration 
of the armed forces, land reform , and general 
improvement in social and economic condi
tions. 

ZANLA, ZIPRA and the Rhodesian Army, 
the three forces which fought ti'-:! indepen
dence war, are now under a joint command led 
by Lt. General Peter Walls. Mugabe said he 
wants to have a unified army under a single 
command within a year. He also said that all 
the guerrilla soldiers have now returned from 
their bases in Zambia and Mozambique. 

As many as 200,000 refugees, however, 
remain outside the country, and the govern
ment will be hard pressed to bring them back 
and house them. The resettlement task also 
includes large numbers of people displaced 
within the country by the war. 

While the formal reins of power were passed 
on April18, most economic influence remains 
in the hands of the white community here. So 
far there has been no overt resistance and no 
evident sabotage. The new leadership is hope
ful that the transition to majority rule will 
continue peacefully. 

International sanctions significantly in
creased this country's economic dependence 
on South Africa. All trade routes have been 
going south, something the new government 
wants altered. But Mugabe has also pledged to 
maintain correct relations with its powerful 
neighbor, and Zimbabwe will continue to pur
chase from South Africa many vital imports. 

Mugabe must also reach some agreement 
with Pretoria on the huge debt that the Rho
desian regime accrued in South Africa. He has 
reportedly accepted the portion which re
sulted from commercial dealings. What is still 
at issue is the extensive military system South 
Africa provided on credit to fight against the 
Patriotic Front's guerrillas. • 
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