
APRIL 1988 An Agency of the Northern California Ecumenical Council VOL. 11, NO. 1 

NC-I CCR CN-ICCR ~ CANICCOR 

Founded in 1974 as a project of the Joint Strategy and Action 
Commission of the Northern California Ecumenical Council, the 
Northern California Interfaith Committee on Corporate Responsibility 
developed on the model of the Interfaith Center on Corporate Respon
sibility in New York. Because of its smaller size , CN-ICCR always 
focused on local campaigns and cooperated with !CCR in the filing of 
shareholder resolutions with corporations in California. Recently as 
the work became more focused on banking and broadened geographi
cally, the name was changed to the California/Nevada Interfaith Com
mittee on Corporate Responsibility. 

With corporations and banks becoming more global in their out
reach , with letters coming in to the organization from institutional 
investors outside of California and churches worldwide asking about 
the corporate responsibility of banks, we felt the need to use a letterhead 
not containing any geographical reference. 

CAN ICCOR , an Interfaith Council on Corporate Accountability 
reflects our history and was chosen as the new name after polling the 
institutional members. 

CANICCOR 
AN INTERFAITH COUNCIL ON 

CORPORATE ACCOUNTABILITY 

How does CANICCOR differ from !CCR? 
• CANICCOR grew out of the !CCR model. However, !CCR was 

never the legal parent of the California based group nor have they 
ever provided funding for the organizatio.n. 

• CANICCOR focuses on banks and has become world renowned for 
its analysis and strategies for raising questions of responsibility with 
banks. This expertise, not available outside of banking circles , sets 
CANICCOR apart from all other organizations . CANICCOR pro
vides this expertise to church groups in North America and Europe 
including !CCR. 

• Taking its clue from the Nestle Campaign, CANICCOR uses all 
forms of pressure for corporate responsibility: stockholder pressure 
and dialogue , leg islative pressure , objections before the Federal 
Reserve Board a·nd ·other supervisory agencies (Administrative Law), 
demonstrations and boycotts. 
CANICCOR is supported by church agencies and individuals of all 

faiths: Protestant, Catholic and Jewish. 
So please meet CANICCOR. The organization still acts locally in 

California/Nevada. We acknowledge from where we have come 
(!CCR) but know that we have grown into something new and different. 
Hopefully it is with Wisdom and grace, for we are now CANICCOR, 
an Interfaith Council on Corporate Accountability. 

IN THIS ISSUE 

Pg I The reasons for our change of name. 

Pg 2 David Koistinen , CANICCOR research intern, explains why 
the cessation of trade credits to South Africa must be part of the 
sanctions legislation being proposed to Congress. He explains 
trade credits in layperson's terms . 

Pg 3 The internat ional bank campaign to stop trade credits by 
European and Japanese banks has started with Union Bank of 
Switzerland, with others to follow. John Lind reports on the 
London conference on trade credits. 

Pg 6 Progressive Asset Management. 

Pg 8 Our Institutional Members are listed . Next issue we will our 
feature our board members. 

MEET YOUR STAFF 

JOHN LIND, a staff member since 1979 and presently Director of 
Research and Program. He was trained as a chemical engineer 
(Bachelor of Chemical Engineering, Cornel l University, 1957) and as 
a physical chemist (Ph.D. Yale 1960) and taught on the faculties of 
Cornell and Stanford Universities. As an active lay person he served 
on various ecumenical boards. With the Vietnam War, his priorities 

were called into question by the events of the day and by his Christian 
commitment. The result of this questioning was the active seeking of 
a much wider experience. Actively worki ng with the black community 
on human rights issues resulted in his leaving academia and simplifying 
his life styule. His interests in community organizing , economics and 
theology have been focused in the staff position at CANICCOR. He 
also serves as president of the Board of the Northern California Council 
on Economic Justice and Work. 
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SR. MARJORIE WAKELIN, a staff member since 1983 and presently 
Executive Director with primary responsiblities in the area of fund 
raising and responsible investment. She is a sister of the Holy Family, 
trained as a religious educator, M.A., University of San Francisco; has 
been active in parent education and home visiting, has been an advocate 
for and with people with governmental agencies. Para-Legal training. 

Marjorie Wake/in , S.H.F., Executive Director 

has been pursued to ass ist in this work . This has led to a rea lization 
that structures must be changed if disenfranchised people are to become 
part of the process. Involvement with CANICCOR is an important 
vehicle for this social change. She also serves as President of the Board 
of the Pesticide Education and Action Project. 

FEATURING OUR INTERN: 
DAVID KOISTINEN 

When I went to look at the job board in the Career Center at U.C. 
Berkeley for the umpteenth time last January 1986, I would have 
settled for any old c lerk 's job at a law firm. Little did I imagine when 
I saw an announcement for rather unusual job as an economic research 
assistant that I wou ld be getting far more than that. . . 

I was in my senior year at Berkeley at that point, double majoring 
in history and economics. Econom ics was proving quite frustrating. 
As any of you who have had contact with academic economics know, 
most professors disdain talking about economic realities such as the 
actions of multinational corporations, or the effects on poor people in 
the Third World of policies in the industrialized nations. Indeed , my 
profs choose to ignore ecomonic reality altogether and concentrate 
instead on perfecting highly theoretical models that bear little re
semblance to the world in w~ich we li ve. 

Thus it came as a tremendous breath of fresh air for me to work as 
John Lind's researc·h assistant on such concrete issues as the interna
tional interlocks of financial institutions, the structure of the world gold 
and diamond markets , and the pattern of trade finance granted to South 
Africa. Through this research, I got a solid feel for how the world 
economy operates that was totally absent from my course work at the 
University of California, Berkeley. 

In addition to being interesting, this research gave me a more solid 
background for my future plans. After a few years of adventuring (I ' m 
about to leave on a 6 month trip to Asia and Europe) I want to go to 
grad school in economic history and concentrate on the lopsided re-
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lationship between the developed and underdeveloped countries. 
My job with CANICCOR had a much more than academic interest 

for me, however. First , after actively participating in the divestment 
movement at Berkeley several years ago, I was quite happy to work 
for an organization that was directly taking on the apaitheid regime. 
Secondly, what I learned at CANICCOR helped disabuse me of any 
illusions I had about major corporations, i.e. "they 're not as bad as all 
that." Our ongoing confrontation with Union Bank of Switzerland, the 
largest Swiss bank, over their lending policy towards South Africa is 
a perfect example. 

David Koistinen, Intern and co-author 

While banks in the U.S. and other industrialized countries seem to 
have adopted a position of no more direct loans to South Africa 
(although trade loans continue) , just this winter UBS was arranging a 
direct loan through a banking subsidiary. When John wrote a letter of 
protest which was fo llowed up by letters of Bishop LeontineT. C. Kelly 
of the CA/NV Conference of the United Methodist Church and by the 
Rev. William Somplatsky Jarman of the MRTI Committee of the Pre
sbyterian Church (U.S.A.) and then coordinated a letter writing cam
paign by German-speaking religious groups, the bank's response was 
as uncompromising as it was irresponsible. In letters that were at times 
downright offensive, the bank asserted that it would lend to whom it 
wanted, was answerable only to its shareholders, and would tolerate 
no interference from socially concerned groups. Continued pressure 
may force the bank to change its position, but at least I saw, if I still 
had any doubts, where Swiss capitalism stands. 

continued on pg. 5 
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BUILDING PRESSURES ON SOUTH AFRICA 

The most effective way to bring economic pressure against apartheid 
today would be to cut all foreign trade credits to South Africa and to 
apply sanctions to South African gold. The cutting of both trade credits 
and gold purchases have immediate and massive effects. Trade credits 
of all types are equivalent to $5 to $9 billion and gold represents 
between 40% and 50% of exports or over $9 billion per year at the 
current price of gold of $450 per troy ounce. 

If pressure could be built up quickly, little long-terrn harm will be 
done to the South African economy by these sanctions. In contrast the 
slow build-up of sanctions results in the depleting of fixed capital as 
well as a brain drain of competent people. 

In order to support these positions, CANICCOR Research has al
ready issued two reports in 1988: Financing South Africa's Foreign 11-ade 
($ 15 .00) , and South Africa's Gold and Diamond7i·ade ($5.00). Both are 
co-authored by John Lind and David Koistinen. 

Finally pressure will need to build up toward the beginning of 1990 
when the standstill agreement on some $12 billion comes to an end and 
another bi Ilion of bonds comes due. South Africa is obviously hoping 
to gain creditworthiness by then so that all of these debts can be rolled 
over. If they are not , then there will be a crisis of the proportions of 
1985, which many thought would bring an end to apartheid. 

TRADE FINANCE 
Just what are these trade credits which should be stopped? They can 

be loans by banks to either the buyer or the seller of goods for their 
shipment, or the seller itself may provide the credit. An example of the 
latter is a large company like IBM or General Motors which might ship 
material to South Africa on "open account ," where the buyer merely 
pays the bill at some fi xed later date . This latter method probably 
accounts for much of the U.S. trade credit. To prevent this form of 
credit, a law would have to require the shipper to present proof of 
payment of the shipment before customs permits the shipment to leave 
the country. Most trade credits are for 30 to 90 days, but some for large 
equipment in a new plant may be for 5 to 7 years. The U.S. does not 
provide any government credits for trade with South Africa or any 
insurance for such trade. However, the governments of most other 
countries do. In fact in 1987, the Gerrnan government trade bank , 
Kreditanstalt fuer Weiderautbau, provided loans to German exporters 
of nearly $20 million to supply telephone eequipment to the South 
African parastatal corporation, Posts and Telegraph Administration. 
Thus we are beginning to see a small amount"of new lending to South 
Africa from Europe and churches are bringing pressure to bear to stop 
it. 

The International Bank Campaign: 
CANICCOR's report Financing South Africa 's Foreign Trade on trade 

financing supports the campaign that CANICCOR is organizing to 
pressure U. K., European and Japanese banks to stop all trade credits 
for South Africa. It was also completed in time to submit to the House 
Congressional Subcommittee on Africa since they will be reporting out 
of Committee a new sanctions bill by late April. Church groups in the 
U.S. have been signing on to letters to go out to the CEO's of the major 
banks in the U.K., France, German, Switzerland and Japan. These 
letters ask for a meeting to discuss the banks ' current trade lending for 
South African trade. The organizing of this campaign must go slowl y 
because some of the U.S. churches are contacting in each country those 
denominations in communion with them. Thus when a bank in that 
country receives a letter undersigned by the U.S. church, the church 
in that country is aware of the action and does not object. This approach 
results in a strong campaign with international backing. 

The London Conference: 
As part of the organizing for this campaign, an international confer

ence was held in London on 30-31 January, bringing together groups 
from throughout Europe and the U. K. John Lind of CANICCOR and 
the Rev. William Sompaltsky-Jarman of the Presbyterian Church USA 
represented the North Americans . The conference specifically dis
cussed trade credits and made the decision to focus on Dresdner and 
Deutsche Banks in Germany and Union Bank of Switzerland and the 
Swiss Bank Corporation in Switzerl and. There had been some general 
agreement with people in the U.K. to focus on Standard Chartered and 
National Westminster in that country. 

While in London, the two people from the U.S. and the Rev. Brian 
Brown from the British Council of Churches met with the deputy 
director of the international division of National Westminster Bank to 
di scuss their trade lending. While all British banks lend for trade , 
National Westminster assured us that they only lent to corporations 
outside of South Africa for trade with South Africa. They do not lend 
directly to South African corporations. While the church people felt 
that all such lending should be stopped , they felt that National 
Westminster had at least taken a first step in the proper direction by not 
lending directly to South African corporations. 

continued on pg. 4 
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BUILDING PRESSURES ON SOUTH AFRICA 
continued 

Union Bank of Switzerland: 
A campaign focusing on Union Bank of Switzerland has already 

started because of information received by CANICCOR last October. 
CANICCOR rece ives a banking trade newsletter, Euroweek, which 
contained a front page story on October 9th alleging that Union Bank 
of Switzerland was in the process of making a lo~n to a Swiss corpora
tion which would on-lend it to South Africa. Although the bank denied 
it to the newsletter reporter, CANICCOR was afraid it was a feeler to 
see if other banks wou ld be interested . This was a reasonable assump
tion s ince the spokesperson for the Union Bank intimated to the 
Euroweek reporter that "the door to lending was not closed." 

CAN ICCOR immediatel y wrote to the Chairman of the Board of 
Union Bank and asked that he investigate the allegations and stop the 
loan if the news story were true. CAN ICCOR requested other groups 
to write with the result that a number of letters were sent , including 
ones from the British Counci l of Churches, the Presbyterian Church 
USA, the Methodist Bishop of Cali fornia/Nevada, the dialog group of 
the Swiss Protestant Churches and a Pastor in West Berlin. Most of the 
wr iters received a rep ly reaffirmin g the bank's statement that it had not 
made the loan and stating that the bank had a policy of not di scussing 
its business with anyone outside of the bank. However, the pastor in 
Berlin received a st inging and uncalled for personal reply from the 
Chairman of the Board. CANICCOR is now involved in the second 
stage of consulting people in Switzerland and Germany on the next 
step. The bank apparent ly did not make the loan but it still has the door 
open to the poss ibility. 
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California: 
Returning to the local West Coast scene, CANICCOR had objected 

to the take over by Union Bank of California (not re lated to the Union 
Bank of Switzerland) of a small bank in Washington state on the 
grounds that its parent, Standard Chartered Bank of London , was in 
poor financial condition. Not only is it in poor financia l condition but 
it is the largest lender in South Africa. That appli cation was withdrawn 
in March 1988 presumbaly because Union Bank is being sold to the 
Bank of Tokyo. Thus Union Bank of California will still be a local 
focus for churches in California because both its former and its new 

Dr. Robert Holzach 
President of the Board of Directors 
Union Bank of Switzerland 

2 1 December 1987 

Mr. Manfred Richter 
Director of Studies 
Evangelisches Bildungswerk Berlin 
D 1000 Berlin 12 

Dear Director of Studies: 
Normally I would not give a reply to stupidities of thi s kind of 

collective letter campai gns. Your obviously unlimited impudence how
ever justifies this exception. 

Your presumption to give lessons on economic processes which are 
totall y foreign to you and in addit ion are across national borders in the 
name of "House of the Church" (a church center), " Evangelical Center 
of Educat ion ," and as "Director of Studies for Theolog ical-Ethica l 
Consciousness Raising" is utterly unbearable. I s imply refuse to permit 
an incompetent parson or ch urchman to interject himself into my 
business ethics. Your own eth ics and at the same time your imperti 
nence can be seen from the fact that the facts which initiall y are 
described by you as third party informat ion ("as I have learned") are 
not true and that you nevertheless carelessly throw around with value 
judgements for which I unfortunately have to deny you any qualifica
tion. 

I will forego making those recommendations wh ich suggest them
selves on the issues in which the church and Christians can engage 
themsel ves in their own country and possibly even across (interna
tional) boundaries. However. I must express my additional dissatisfac
tion that you and your organizat ion obviously have no scruples to let 
yourself be used in foolish collective actions without appearing to give 
any thought to the international control (steering) behind them. Your 
"carbon copy" notification characteri zes the influence wh ich these 
se lf-appo inted "authorities" exerc ise over you. A ll of thi s we have 

already witnessed before' 
Certainly not "with friendly greetings," but at least not "on a busi 

ness trip, " and** 

Respectfully, 
R. Holzach 

cc: Mr. James Mutambirwa, World Council of Churches, Genf 
Dr. Martin Kruse , President of the Counci l of the Evangel ical Church 
in Germany 

Caniccor Research, San Francisco, CA (J .E. Lind) 

**The phrases within quotation marks are customary closings for 
letters. 

Caniccor expresses its thanks to Dr. M. K. Bahmann for thi s transla
tion. 



parent have been major lenders in South Africa. The issue will be raised 
with the Bank of Tokyo when the letters from the U.S. churches and 
religious orders goes out next month. 

Summary: 
Thus some $5 to $9 billion is required to finance South Africa's trade. 

Of that South Africa self finances at most $1 to $2 billion with the rest 
coming from its major trading partners. Of the remainder about $3 
billion has been coming from corporations selling on "open account" 
and from credits given by official government agencies. The remaining 
$2 to $5 billion is directly from bank credits as well as the pool of bank 
loans locked into South Africa by their debt agreement of 1987 . It is 
crucial to cause the European banks, who seem to be on the verge of 
new lending, to reconsider, and it is through the international coopera
tion of churches in the various countries that the banks may be forced 
to reconsider. These campaigns will also provide the organization to 
pressure banks not to easily roll over the South African loans in 1990 
and thereby generate great economic pressure on Praetoria to make 
political changes . 

GOLD 
Sanctions on Gold are more likely to be achieved in the next few 

years . It is likely that Congress will at least ask for a review of the 
possiblilty of gold sanction in 1988 and might enact legislation if a 
sympathetic president were in office in 1990. John Lind ofCANICCOR 
Research has become a part of an ad hoc group including Peter Robbins 
in London whose ideas have been incorporated into legislative form 
by Barnett Davios, a Student at the Boston University Law School , 
under the direction of Prof. Robert Seidman . This proposal is now 
being circulated for refinement. 
The reason that gold sanctions are thinkable at this time is that gold is 
becoming more of a commodity and less of an investment. The bulk 
of the gold production now goes to jewelry, dentisry, and other commer
cial uses rather than to investors and central bankers. Because of the 
high price of gold in the last years, there has actually been a surplus 
of gold. This is arising from the increased mining in the U.S. , Canada 
and Australia, caused by the high prices. South Africa is building up 
its gold reserve presumably in a attempt to keep some of its gold off 
the market and thereby support the price of gold. Unless the current 
attempt to promote gold is very successful, prices are likely to decline 
again. Under the circumstances of high surplus, gold sanctions are 
conceivable. However, such sanctions would require the cooperation 
of a number of nations because central banks would need to sell some 
of their 40,000 tons of gold to make up for the lack of the 650 tons per 
year of South African production for the few years the sanctions would 
need to be applied . 

Once again if a target date of 1990 is set for discussing gold sanc
tions, this would add to the pressure of the bank debt negotiations with 
South Africa , hopefully causing some movement on Praetoria's part to 
end apartheid. 

DAVID KOISTINEN continuedfrompg. 2 

The Trade Credit Report 
My last weeks with CANICCOR were among the most rewarding . 

John and I were working furiously on CANICCOR' S latest report 
Financing South Africa Foreign Trade. The report could well be the most 
important thing CANICCOR has put out during my year there. The 
report is primarily concerned with trade credits . I didn 't exactly know 
what they were either when we started researching the subject, so here 
is a quick rundown . 

Almost every international sale of goods involves trade credits. 
These credits finance transactions during the time of transit and often 
for several months or even years after the buyer takes delivery. For 
example, a South African mining company will purchase and take 
delivery of mining equiptment from a European manufacturer in Spring 
of this year and not pay for it until Fall. In the interim , the mining 
company uses the equipment to increase the firm's income and thus 
raise the funds to pay for the goods. The delayed payment constitutes 
the trade credit. The manufacturer could extend the credit to the buyer 
directly or arrange for a bank to do so. 

South Africa has exports of about $19 billion a year and imports of 
roughly $11 billion . It takes about $5-8 billion in trade credits at any 
one time to finance this commerce. Although South Africa's exports 
are greater than its imports, most of this credit comes from abroad 
because the terms of trade credits on the goods South Africa imports 
are much longer than on the goods it exports. About $3 billion worth 
of the $5-8 billion in outstanding trade credits for South Africa are 
guaranteed by government trade promotion agencies in Europe and 
Japan similar to the U.S. Export - Import Bank. 

Stopping foreign trade finance would but a serious financial squeeze 
on South Africa. Without the massive trade finance from abroad that 
the country currently receives, South Africa would have to pay "cash 
on the barrelhead" for every good it imported. Most importantly, South 
Africa would have to self-finance the imports of heavy machinery and 
equipment that keep the economy running. These goods normally 
require trade credits of years in length. 

The present regime in South Africa can ill afford such a financial 
crunch. Indeed , the country already passed through a financial crisis 
in 1985 which resulted in a renegotiation of the country's $23 billion 
foreign debt. The South African Finance Minister himself has attested 
to the potential effectiveness of a cut-off of trade finance. He stated 
that sanctions against financial transactions such as trade credits would 
be much more damaging to South Africa than the sanctions against 
certain exports that are in place. 

Increased sanctions, including a possible ban on trade finance are 
currently being considered in Congress . John is lobbying for such a 
move. If it were enacted, the·next step would be to use our foreign 
contacts to push for a similar cut-off of trade finance by European 
countries and Japan . 

CANICCOR'S report will be crucial in this campaign because it 
is the most thorough, and perhaps the only, publication on the nuts 
and bolts of trade finance for South Africa. Obviously any group 
here or abroad pushing for a ban needs to be on top of this 
information. 

I know that some people feel that social action groups such as 
CANICCOR, should be pursuing more direct action, instead of spend
ing all this time on research that may not appear to have much rele
vance. In this case, I think that attitude is clearly wrong. Financing 

South Africa's Foreign Trade is a necessary first step in a campaign that 
could seriously damage the apartheid regime and push it towards the 
negotiating table. 
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INTRODUCING PROGRESSIVE 
ASSETS MANAGEMENT 

As we watched the market crash and seesaw, and see the gap widen 
between rich and poor, we come to realize what happens in Tokyo and 
Zurich has an increasing effect on what happens in Ne'w York, Los 
Angeles and San Francisco. Our Wall Street Investment houses and 
comparable ones in other cities are doing all in their power to recoup 
from the October 19th crash. Their bottom line being solely the profit 
one can make. 

You who are interested in Socially Responsible Investing will be 
pleased to hear, if you have not already done so, that finally a com
prehensive investment firm , Progressive Asset Management is avail
able to provide full service brokerage devoted to socially conscious 
investing. Not only can you make money while maintaining your 
principles by investing in the usual stock market but you can move 
money into areas that benefit the poor through low income housing, 
AIDS research, small businesses, etc. 

Progressive Asset Management (PAM) is the brainchild of John 
Harrington, a supporter of CANICCOR since its inception. He is a 
nationally known expert in socially responsible financial planning and 
a founder of Working Assets Money Market Fund, a $110 million, 
socially responsible money market fund. Harrington has been involved 
in progressive investment strategies since the 1970's and was the 
principal author of the divestment proposals that - after a 14 year 
battle - became the official policy of the state of California in 1986. 

According to Harrington, who is Chairman of the Board, Progressive 
Asset Management is an extension of the thinking that created Working 
Assets. Like most brokerage houses they will seek clients both institu
tional and individuals with a fair degree of high net worth having 
sufficient capital to justify stock market investments. An investor with 
less than $2000. would be advised to seek a money market fund, since 
that investment would not generate enough income in the stock market 
to cover brokerage commissions. For institutions they also monitor and 
screen portfolios for South Africa, nuclear power and military invest
ments. 

Progressive Assets Management unites a group of financial profes
sionals from almost all the major brokerage firms, who share a commit
ment to socially and financially responsible investing. "Everyone who 
works at PAM is a part owner. That el iminates the standard "turf" 
considerations that dominate many brokerage firms and individual 
brokers," says President Peter Camejo. In this way it is in each employ
ee's best interest to direct a client to the most qualified individual in 
the firm. If the firm does well, so do the employees. 

Camejo , who has worked for such firms as Merrill Lynch and 
Prudential-Bache, says that, in his experience, many brokerage houses 
wou ld push their brokers to sell products that the brokerage house had 
helped bring onto the market. "They wou ld tell us to pitch a product 
because it would make the brokerage money, that is why you saw 
brokerage firms recommending to clients to buy the very same products 
they were sell ing from their portfolios during the crash." 

Another notable difference at PAM is the support that the firm 
provides its brokers in finding responsible investments for clients . 
According to Camejo, many stockbrokers in mainstream firms would 
be willing to make the effo;t to find responsible investments for their 
clients, but would, be thwarted by the firm's policies. Duncan Meaney 
a former financial adviser with Working Assets and a former broker 
with Protected Investors of America and now on PAM's staff said ''As 
socially responsible brokers matured , they faced a brick wall. They 
would find a socially responsible product, but the firms wou ldn't 
research it, so the broker could not sell it." 

Progressive Assets Management emphasizes providing research that 
allows brokers, planners and managers to help clients find investments 
that will me.et their ethical and financial needs. They will not insist that 
an inve&tor choose certain stocks or types of investments based merely 
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on social responsibility criteria. "We are biased but not judgemental," 
says Lincoln Pain , a financial planner, "the morals of the investment 
are up to the client" "We can provide an investor with anything that is 
ava ilable in any of the larger firms." 

John Harrington, left, Peter Camejo, Ellen Stromberg 
Progressive Asset Management handles socially sensitive stocks. 

PAM will of course be emphasizing socially responsible investing. 
To do so the firm uses a variety of "screens" that wi ll assess a prospec
tive investment in the areas of particular concern to a client. For 
example: if a client wanted to purchase stock in a computer company 
that had a strong record in employee relations, didn't invest in South 
Africa, had a good record in corporate citizenship. PAM brokers could 
search through a wide variety of sources to determine what company 
would fit the bill. 

By trading through Broadcort Capital Corporation, a major clearing 
firm, PAM gives its clients access to the same investment oppor
tunitities that the conventional firms offer. 

PAM also offers two innovative products. One product of which 
Peter Camejo is most proud , is the Individual Retirement Account 
(IRA) , which he calls the IRA that Cares. Under that program , an 
individual establishes a standard IRA through PAM and PAM will 
donate $10 to the San Francisco AIDS Foundation or to CISPES , the 
Committee in Solidarity with the People of El Salvador. Both these 
groups asked to be beneficiaries of the program. The firm will absorb 
the $10 donation cost "as a marketing tool" Camejo explains. 



There is another program which Camejo calls the last available 
legitimate tax shelter. Under that program PAM would put an investor 
together with a partnership that needs capital to constuct or rehabilitate 
low income housing. 'This is an excellent way to defer tax money from 
the defense department to Low Income Housing, and where you receive 
dollar for dollar tax credits ," says Tom Van Dyke, also a broker at PAM 
and formerly of Dean Witter and Associates. He says this works 
particularly well for C-Corporations . This is due to the Tax Reform Act 
of 1986 . 

"It is little wonder that many in the real estate industry have looked 
skeptically at the one new initiative contained in theTRA '86 real estate 
provisions-the low income housing tax credit." According Richard 
S. Goldstein and Charles L. Edson of the law firm of Lane and Edson, 
P.C., Washington D.C. "given the right combination of circumstances, 
principally: 
- Relatively modest construction or acquisition , 
- Relatively healthy income levels in a geographical area, 
- Some form of governmental or charitable subsidy, and 
- Developers' access to the right kinds of investors , the credit can be 
a lucrative investment vehicle and a useful tool for providing low
income housing . It is clear that the numbers can work, but the credit 
program 's success may well depend on whether the industry's doubts 
can be overcome." 

"The sheer magnitude of the program should open a few eyes. First 
the program promises to pay up to 90 percent (70 percent in present 
value terms of the cost of constructing or rehabilitating a low income 
housing project). Second, if the funds available are fully untilized, the 
program could support the construction, rehabilitation and transfer of 
up to 100,000 units of housing annually, making this potentially the 
largest federal housing program since the demise of the popular and 
lucrative HUD section 8 progtam. Third, and by no means least impor
tant , Congress has authorized this $10 billion tax shelter program as 
part of a tax bill which for the most part decimated shelters. TRA '86 
does not make this shelter available to all, but for the individuals and 
corporations who qualify and who may desperately be seeking shelter, 
the low income housing credit just might be the answer." 

For further information from the investors' point of view write 
CANICCOR for the article The Tax Credit for Low-Income Housing by 
Richard S. Goldstein and Charles L. Edson. 

The next step is to understand how PAM invests this money in Low 
Income Housing. Who has the technical know how? This is where 
Edward Kirschner of Affirmative Investments assists. (AI) provides 
professional and technical investment services. They locate, evaluate 
and negotiate investments in community development projects, low
income housing, worker owned businesses, renewable energy and 
other socially positive ventures. Write for a prospectus describing the 
uniting of these two concepts. Progressive Assets Management, 333 
Bush Street 5th Floor, San Francisco , CA 94104 (415) 788-8105 

Of course, PAM can only be successful if it can offer both socially 
conscious investing strategies and competitive bottom line perfor
mance. However, Camejo , Harrington, VanDyke and others are con
vinced that a competitive socially responsible investment strategy is 
not only possible but promising. 

According to figures from the last three years many socially respon
sible mutual funds outperformed the market as a whole, And after the 
crash socially responsible funds generally performed no worse - and 
in some cases performed better than the market indices. 

In some cases, we did a little better than other funds, in some cases 
a little worse," explained Harrington. "On the average, our portfolios 
were on a par with other funds." 

Calvert Equity Fund, for example. lost 15.4% of its value between 
October 15th and October 19th - the week the market crashed more 
than 500 points - compared to a loss of 25. 8% for the Standard and 
Poor's 500 index. 

It is not a coincidence that socially responsible investing is also 
fiscally responsible says Ted Brown and Tom Yan Dyke: in their booklet 

Offered by 
PROGRESSIVE ASSET MANAGEMENT 

VISALIA GARDEN VILLAS 

ASSOCIATES 

Visalia, California 

a california limited partnership 

FEATURES 
» 10-YEAR STREAM OF FEDERAL TAX CREDITS 

,.. 4 YEARS OF CALIFORNIA STATE TAX CREDITS 

•>TAX CREDITS CAN BE USED TO OFFSET TAXES ON INVEST
MENT, EARNED, AND PASSIVE INCOME 

»PAYMENT OF OPERATING DEFICITS ASSURED THROUGH 
CONTRACTS WITH AN AGENCY OF THE STATE OF CALI
FORNIA AND THE TULARE COUNTY HOUSING AUTHORITY 

•> GENERAL PARTNER EXPERIENCED IN DEVELOPMENT AND 
OWNERSHIP OF AFFORDABLE HOUSING 

,.. INVESTMENT RETURN NOT SUBJECT TO STOCK MARKET 
VOLATILITY 

•> PROJECT COMPLETED AND VIRTUALLY ALL RENT AL UNITS 
OCCUPIED AS OF MARCH 25, 1988 

•• PROJECT MEETS GROWING DEMAND FOR QUALITY LOW
INCOME SENIOR HOUSING 

Socially Responsible investing: the Financial and Socio/Economic Issues 
copyright May, 1986. Write CANICCOR for copies. 

They note that a company that invests in nuclear power is the same 
company that may have severe liability problems in the future, which 
will affect the performance of the stock. Camejo cited the case of the 
Seabrook reactor in New Hampshire. as a case in point. It has become 
a financial disaster for its owner the Public Service Company of New 
Hampshire . He also noted that a company that produces hazardous 
products or exposes employees to hazardous conditions these days is 
likely to end up in court. "a company in litigation can spend tremendous 
amounts of money defending itself." he said. 

"Screening a potential stock for social responsibility also forces the 
broker to research the company more closely," Camejo said: That sort 
of scrutiny adds to the brokers knowledge of a stock and its potential 
future performance. 

Also it was noted that screens tend to steer brokers towards conserva
tive stocks. Companies that play fast and loose with the environment, 
workplace safety and the like may also tend to play fast and loose with 
their capital said Lincoln Pain , and companies dependent on military 
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PROGRESSIVE ASSETS MANAGEMENT 
continued 

contracts are notoriously subject to fluctuations in major contracts
and thus profits. 

Harrington said that he believes that socially responsible investment 
advisors today have an edge over the average broker. "Most brokers sit 
in the comer and look at numbers instead of looking at what is going 
on in the world around them. That is why the market caught everyone. 
Camejo, who marched with Martin Luther Kind in Selma in the 1960's 

takes his criticism one step further. "Markets are driven by greed and 
fear" he noted. "And that is the stupidest way to invest." 

_) December I, 1987 Progressive Assets Management opened its doors 
to the public. On March 10, 1987 at a very successful open house Peter 
Camejo announced that he was receiving calls from all over the U.S. 
from individual brokers asking to join them and from groups of brokers 
in Vermont and Massachusets asking how to begin such a brokerage. 
Congratulations' 

CANICCOR INSTITUTIONAL MEMBERS 

Ca/Nev United Methodist Church, Church and Society Commission 
Mission Responsibility through Investment Committee, 

Presbyterian Church, U.S.A. 
St . Anthony's Foundation 
Ca/Nev United Methodist Women 
Northern California Conference United Church of Christ, 

Church and Mission Commission 
American Baptist Churches of the West , Public Ministries 
Sierra Mission Area, Synod of the Pacific, Presbyterian Church , USA 
Presbytery of the Redwoods 
Presbytery of San Francisco 
Presbytery of San Jose 

INDIVIDUAL CHURCHES AND SMALLER ORGANIZATIONS 
First Congegational Church, Santa Rosa 
St. Mark 's Methodist , Sacramento 
Associated Students, San Francisco State University 
Ethical Humanist Society of San Francisco 

CATHOLIC DIOCESES 
Diocese of Oakland 
Justice and Peace Commission, Archdiocese of San Francisco 
Campaign for Human Development , Archdiocese of Los Angeles 

HOSPITAL SYSTEMS 
Catholic Health Care West (Sisters of Mercy) 

CATHOLIC RELIGIOUS ORDERS 
Franciscan Fathers 
Marianist Province of the Pacific 
Oblates of Mary Immaculate 
Redemptorists 
Religious Sacred Heart of Mary 
Sisters of Charity, B. Y. M 
Sisters of St. Dominic, Adrian, Michigan 
Sisters of St. Dominic, Mission San Jose 
Sisters of St. Dominic, San Rafael 
Sisters of the Holy Names 
Sisters of the Holy Family 
Sisters of Loretto 
Sisters of Mercy 
Sisters of Notre Dame de Namur 
Sisters of the Presentation 
Sisters of Social Service 
Society of Jesus, California Province 
Ursuline Sisters , Western Province 
Vincentian Fathers 
Social Justice Coordinators, Region XIV Northern Section 
Western Province, Dominican Fathers and Brothers 

MEMBERSHIP - SUBSCRIPTION 

NAME-------------------------------------- PHONE-- --------

ADDRESS------------------------------------------------~ 
STREET CITY STATE ZIP 

MEMBERSHIP Fee (inc ludes•Of Prophets and Profits): 

D Regular: Religi0u ~ _ Bodies , Provinces, Dioceses ($250 or more) D Loca l Church ($100 or more) D Sponsoring Organization ($1000 - $5000) 

D Individuals ($25) D Supporting ($50) D Contributing ($100.) D Su staining ($250.) D Sponsoring ($500) 

D Member Honorary Board of Directors ($1000 or more) 

D Subscription to Of Prophets and Profits ($5 - $10) 

CANICCOR is an agency of the Northern California Ecumenical Council. Make checks payable to: NCEC/CANICCOR. 

Mail to: P.O. Box 6819 San Francisco, Ca. 94101 
Phone: 415-885-5102 
CONTRIBUTIONS ARE ACCEPTED AND TAX DEDUCTIBLE 
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