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SOUTH AFRICA RESOLUTION 

ORIGINATING BODY. Introduced by WITNESS for South Africa, 
Affiliated Organization. Recommended to the NCEC Board for action 
by the Peace With Justice Commission and the NCEC Executive 
Committee. 

PURPOSE. To enable the Northern California Ecumenical Council to 
restrict its purchases of commodities ·manufactured or produced by 
companies doing business in or with South Africa, and to encourage 
member judicatories to adopt similar restrictions. 

NCEC PRECEDENTS. Most recent resolutions: "Statement on American 
Corporations Which Are Key to Apartheid" passed by NCEC Board on 
March 20 , 1986, and ''Endorsement of the National Boycott of Shell 
Oil Products'' passed by the NCEC Board on March 20 , 1986. 

HISTORY/BACKGROUND. Since the 1960 Sharpeville massacre of 69 
peaceful black protesters by South African police, there have been 
calls for economic sanctions against South Africa, for the 
cessation of loans to the country, and for varying boycotts 
against corporations doing business there. In 1971 religious 
groups--later joined by pension funds--began filing shareholder 
resolutions demanding that U.S. companies disinvest from South 
Africa. Up until 1984, companies viewed these forms of protests 
as minor irritants--as hassle factors--and the resolutions were 
voted down by substantial majorities. 

But in 1984 violence and political opposition to apartheid 
within South Africa began to escalate. The Free South Africa 
Movement galvanized public attention with its daily demonstrations 
outside the South African embassy and consulates. A broad 
spectrum of people united in their support for freedom in South 
Africa and called for disinvestment by U.S. companies. 

The most highly publicized--and most widely adopted--pressure 
tactic has been divestment, the sale of corporate securities by a 
wide variety of institutions. By December 1986, most national 
religious bodies had adopted some form of divestment while 19 
states, 89 cities and counties and 116 colleges and universities 
had passed some form of divestment measures; about $22 billion in 
securities was in the process of being divested. 

Even more effective as a pressure tactic, though, has been the 
adopti0n of selective purchasing laws by cities, counties and 
states. By December 1986, 2 states and at least 33 cities and 
counties were enacting purchasing restrictions (including 9 of the 
10 largest cities in the U.S.). Another 50 or so were considering 
such laws. For the first time, companies were forced to calculate 
the direct financial losses due to their presence in South Africa. 
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In December 1986 the Investor Responsibility Research Center 
reported that of the 310 companies they were tracking in South 
Africa in January 1985, 73 had sold their subsidiaries or intended 
to do so (only 4 publicly left in 1984). Yet it also became 
apparent that most of these companies were not fully disinvest
ing. They were concentrating on the sale of their public assets 
while opening up new avenues to continue profiting from sales of 
their products and services in South Africa. 70 U.S. companies 
now have license, franchise or distribution agreements; only 24 
had them in 1984. 

The call for disinvestment seeks to halt all U.S. support for 
the apartheid economy and government. Thus it's crucial that 
pressure be kept up on all companies until they fully disinvest. 
Religious organizations--through the adoption of selective 
purchasing resolutions--can play a key role in upping the ante 
for companies which persist in doing business with South Africa. 

THEOLOGICAL STATEMENT. Our religious heritage commands us to be 
responsible stewards for the earth's resources and to actively 
pursue justice through our institutions as well as in our 
individual lives. 

For years we have questioned and challenged U.S. corporations 
regarding their role in the system of injustice and oppression 
called apartheid. Today it is clear that they have been unable to 
alter this system; they have only been able to make it a bit more 
comfortable for their own workers. Indeed, their corporate and 
financial involvement in South Africa has substantially 
strengthened the apartheid system while postponing the self
determination so long sought by the black majority. 

Faced with the escalating misery and violence in South Africa, 
we must continue to respond with deliberate action. If those 
businesses with which we interact refuse to end their activities 
in that country, as an act of conscience and witness we must not 
only refuse to invest in these companies, we must also restrict 
our purchases of commodities manufactured or produced by these 
companies. 

We do not call for such actions lightly, but with prayer and 
with deep conviction that we must openly live our faith. We must 
identify whether we stand with the oppressor or with the 
oppressed. The longer we delay this witness, the more likely the 
tragedy of apartheid will erupt into an historic catastrophe for 
those who believe in and seek justice for all God's peoples. 



PROPOSED RESOLUTION 
for 1/22/87 NCEC Board Meeting 

BE IT RESOLVED, that the Northern California Ecumenical Council 
restrict its purchases of commodities* manufactured or produced by 
companies doing business in or with South Africa** until the 
system of apartheid has been dismantled. 

BE IT FURTHER RESOLVED, that--wherever practical--the Northern 
California Ecumenical Council notify the appropriate company 
whenever the Council decides not to purchase the company's 
commodities due to its presence in South Africa. 

BE IT FURTHER RESOLVED, that once it has been certified that a 
particular company is no longer doing business in or with South 
Africa, this company be notified that the Northern California 
Ecumenical Council will now be able to consider purchasing its 
commodities. 

BE IT FURTHER RESOLVED, that the Northern California Ecumenical 
Council ask its member judicatories to inform their denominations 
of this action and urge them to also restrict their purchasing 
activities both as denominations and as individuals. 

*Commodities shall include, but not be limited to, services, 
supplies, goods, commodities, vehicles, machinery and equipment. 

**The term "doing business in or with South Africa" shall include 
all economic operations in South Africa and or any economic 
connections-- whether by parent corporation or its subsidiaries 
or affiliates--with the government of South Africa, with 
companies organized under the laws of South Africa, or with any 
public or private entity located in South Africa. In order to 
determine whether a company is doing business in or with South 
Africa, the Northern California Ecumenical Council staff may ask 
the company to certify that it has no such economic operations 
or connections, or the staff may rely on publicly available 
lists of companies doing business in or with South Africa. 

WHAT IS BEING ASKED OF NCEC. Restrict purchases from companies 
doing business in or with South Africa. Publicize this decision 
and subsequent actions through Sequoia and secular media. Notify 
appropriate companies of the NCEC's decision not to purchase its 
COJ!Utlodities. Notify appropriate companies which have fully 
disinvested from South Africa that the NCEC will now be able to 
consider purchasing their commodities. Inform member judicatories 
of this decision and urge them to adopt similar policies. 

RESOURCE GROUP. WITNESS for South Africa, 464 19th Street, 
Oakland ,CA 94612, (415) 763-8011; Miloanne Hecathorn, 
coordinator. 
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