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Sen Julian Bond, GA. 

Thank you a great deal for the kind 
and warm welcome. I think most of 
us who work on African issues, who 
are scattered throughout the United 
States, begin to develop a feeling of 
isolation and estrangement. So it is 
extremely gratifying to discover that 
we are many and diverse, that those 
of us represented here in fact are 
representatives of a larger group of 
people scattered throughout the 50 
states of the US and that our cause 
is just and our success virtually 
assured. 

Among all of us who are gathered 
here, there is a particular group: 
legislators and council members, 
who are here as part of the respon
sibil ity of our off ices because we are 
all sworn to uphold the public good. 
There certainly could be no greater 
good than the cause for which we 
gather, the advancement of the 
struggle for the independence of 
southern Africa. 

We are here to complete the pro
cess of halting American complicity 
in the most hideous government on 
the face of the planet, the one 
system where rac ial superiority is 
constitutionally enshrined. We 
gather here at a time when even the 
most moderate advances away from 
complic ity are being compromised, 
abandoned and withdrawn. 

In less than six- months, the new 
government of the US reversed even 
the halting Africa policies of the 
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First of its kind 
Conference on Public 

Investment and South Africa 
"Simple human justice should supercede corporate 
interest and profit . .. " 

-Rep. David 0. Thorp, Republican-Cheshire, urging his 
colleagues to ignore corporate lobbying against a divestment 

bill in the Connecticut legislature on July 20, 1981 

A unique national conference at
tended by 200 state and municipal 
legislators, investment experts, 
trade unionists, church leaders, 
academics and grassroot activists 
was held in New York City on June 
12-13. The topic was Publ ic Invest
ment and South Africa. Forty 
legislators from Massachusetts, 
Connecticut, New York, New Jersey, 
Maryland , Georgia, Indiana, 
Michigan, Wisconsin, Minnesota, 
Texas, Nebraska, Oregon and 
Nevada attended. Others in states 
like Pennsylvania, Ohio, California 
and Illinois either sent aides, wrote 
or te lephoned their support. 

Among prominent trade unionists 
present was William Lucy, 
Secretary-Treasurer of AFSCME, 
and National President of Coalit ion 
of Black Trade Unionists. Dr. Robert 
Schwartz, Vice-President of Shear
son Loeb Rhoades Inc. came from 
Wall Street. Specialists on socially 
responsib le investment included 
John Harrington, who is also 
chairperson of the California Gover
nor's Task Force on Public Invest
ment, Randy Barber, Director, Pen
sion and Investment Control Issues 
in Washington DC, and William 
Schweke of the Washington DC 
based Conference on Alternative 
State and Local Policies. Local ac
t ivists came from organizations 
such as the NAACP, the Lutheran 
Coalition on Southern Africa, Mass 
Community Action and local bank 
campaign groups in major cities 
throughout the US. 

The Conference was sponsored 

by ACOA, American Friends Service 
Committee, Clergy and Laity Con
cerned, Connecticut Anti-Apartheid 
Committee, Interfaith Center on Cor
porate Responsibility, TransAfrica, 
United Methodist Office for the UN 
and the Washington Office on 
Africa. 

The conference started with a 
press conference held in the United 
Nations and hosted by Ambassador 
B. Akporode Clark, Nigeria, who is 
also Chairman of· the UN Special 
Committee Against Apartheid . 

Workshops focused first on the 
relationship between South Africa 
and the United States with discus
sion of the current situation in South 
Africa, the role of banks and corpora-. 
tions there, an analysis of the 
Sullivan Principles, and the case for 
economic withdrawal. Discussion 
then moved to organizing legislat ive 
alternatives to investment in South 
Africa. The topics dealt with were 
preparing and introducing legisla
tion, socially responsible investment 
and organizing support for alter
native investment. 

Several legislators (see pictures 
on next pages) reported on actions 
in their states. Senator Ernest 
Chambers, Nebraska, was the first 
legislator to introduce a bill dealing 
with South Africa. "I have since in
troduced another bill in the Senate 
to strengthen it," he said. 

Senator Jack Backman, 
Massachusetts, said: "We now have 
a bill pending that will lead to 
withdrawal of all pension funds from 
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Rep Roger Green, NY 

Questions and Answ~ 
1 How does US investment 

• strengthen apartheid? 
The most crucial sectors of the 

South African economy - the auto 
industry, oil, computers and ar
maments- operate with the aid of 
US technology and investment. 

.,.General Motors and Ford 
manufacture cars and trucks used 
by the police and military. Secret 
General Motors contingency plans 
prepared in 1977 indicate that the 
company would cooperate with the 
South African government "in the 
event of civil unrest" and that 
"vehicles may be taken over for Civil 
Defense purposes." 

2 Do South African Blacks sup
.• port divestment? 
Although it is a criminal offense 

punishable by a minimum of five 
years in jail and a maximum of death 
for anyone to oppose investment by 
foreign corporations, black political 
leaders inside South Africa have 
called on corporations to get out of 
South Africa. 

.... steve Biko, a young black 
leader killed by Security Police while 
in detention in 1977, said: "If 
Washington is really interested in 
contributing to the development of a 
just society in South Africa, it would 
discourage investment in South 

"Many of the 350 US firms now active in South Africa 
have subscribed to the so-called Sullivan Principles. 
Although these sound splendid on paper, that is what 
they essentially remain. Paper Principles. Another case 
of someone's good intentions dashed against the 
rocks of reality . .. " 

-William Lucy, Secretary Treasurer, AFSCME 

.,.Fluor Corp. is providing $4.2 
billion worth of coal-to-oil conver
sion plants to help South Africa 
withstand an oil embargo. Major US 
oil companies like Exxon, Mobil, 
Texaco, Standard Oil of California 
and others are supplying oil to South 
Africa in violation of an OPEC em
bargo . 

.... control Data Corp. sold equip
ment to the South African police in 
violation of US Commerce Dept. 
regulations. Other computers are us
ed in maintaining the pass laws and 
guiding South African missiles. 

.,.Despite the US arms embargo, 
Space Research Inc. illegally sold 
$50 million of long-range artillery 
shells to South Africa . 

.... us banks have loaned South 
Africa over $3 billion in the past eight 
years. Recently Citibank coor
dinated a $250 million loan for the 
South African government. 

Africa. We, Blacks are perfectly will 
ing to suffer the consequences! We 
are quite accustomed to suffering." 

..,.Tozamile Botha, a trade 
unionist and leader of the 1979 Ford 
Motor strike said: "I firmly believe if 
divestment could start, it could bring 
a hastened end to apartheid. 
Perhaps an exodus of American 
companies from South Africa could 
bring about change." 

.,.Oliver Tambo, Acting President
General of the African National Con
gress stated: "Our people are not on
ly ready and willing to accept the 
consequences of action on the 
economic front, but they have 
themselves demanded the total 
political, economic, cultural and 
military isolation of the regime." 

.,.Some people argue that if 
American firms pulled out other 
foreign companies would take their 
place. 



Some of the conference delegates 

'ers About Divestment 
..,.. Bishop Tutu, Secretary-General 

of the South African Council of 
Churches, has answered: "I want to 
say very respectfu lly that the moral 
turpitude of that argument is breath
taking. It's like saying, Hey, your 
wife is going to be raped and if I 
don't, someone else is waiting." 

3 Will we lose money? 
• In many states and cities 

legislators who have introduced bills 
aimed at ending the investment of 
public funds in South Africa are call
ing for those funds to be invested 
locally, so as to benefit their consti
tuents. As the Cleveland Press 
pointed out (11121178): "There is a 
strong case that these employees 
would get a much greater return on 
investments within the state ... be
cause it would create jobs and in
crease the economic activity of the 
state and benef it everybody." 

..,.Director of Investments and 
Trusts at Michigan State Un iversity, 
Ms. Nancy Elliot, reported: "The 
disinvestment worked out much to 
our advantage because the firms 
that are involved in South Africa are 
the big industrial f irms that have not 
been doing as well as other types of 
firms ... Our stock portfolio today 
has a higher value than it wou ld have 
if we had remained in South Africa
related companies. In figuring this 
we compared the current market 
values of the companies we sold ver
sus the market values of the com
panies we got into. As of nine 
months ago (June 1980) we had earn
ed an additional $1 million." 

•Dr. Robert J. Schwartz, Vice 
President of Shearson Loeb Rhodes 
Inc. stated: " By careful selection, the 
exclusion of companies in South 
Africa may be replaced by more pro
fitable investments ... The perfor
mance measurements for the years 

1976-1979 of the S.R.I. (Socially 
Responsible Investment) funds 
which I manage have outperformed 
the major indices of stocks and 
bonds combined in - each -of the -
years." 

4 What about the Sullivan 
• Principles? 
The Sullivan Principles are a 

voluntary code of conduct for 
American f irms operating in South 
Africa. They cal l for non-segregation 
in the workplace and fair employ
ment practices. However, these prin
c iples have been criticized inside 
South Africa. 

..,.Emma Mashinini , Secretary of 
the Commercial Catering and Allied 
Workers Union of South Africa said, 
" This manifesto is just good 
cosmetics for the outside world. To 
us as trade unionists, we see no dif
ference between American and 
South African companies." 

..,.Dumile Makanda, an organizer 
for MACWUSA, a black South 
Afr_i can trade union, has commented _ 
on Ford Motor Company's obser
vance of the Sullivan Principles: 
" ... toilet and eating facilities have 
been integrated. That is all. " 

..,.Even Reverend Sullivan himself, 
author of the principles, has said: 
"There have been gains, but all of it 
has been far too slow. " 

(Write to ACOA for a more detailed 
Question and Answer analysis of 
public investment and South Africa.) 

CONTRIBUTORS: Written 
and edited by D.S. Kumalo, Field 
Representat ive ACOA, with 
assistance from interns Allison 
Drew and Michael Ward. Pictures 
by Michael Fleshman of Southern 
Africa magazine, New York. 

Rep AI Price, TX 

Rep Virgil Smith, Ml 
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Carter Administration and has em
barked on a course of arrogant in
tervention into African affairs in the 
most hostile way. From Cape Town 
to Cairo, the American eagle has 
begun to bare his talons. Our 
Secretary of State is a man who 
pounded his palms on the table like 
tomtoms when African affairs were 
discussed in the Nixon White 
House. Our new ambassador to the 
UN sees callers (a high ranking 
South African military intelligence 
team that came March 15, 1981) she 
says she does not know and then 
denies seeing them at all. When her 
visitors are discovered to have 
entered the US illegally and their 
hospitality revealed to be a violation 
of policy, she dismisses all com
plaints as if the policy had been 
already revised. 
··· ·Unfortunately, she was right. 
America's policies towards Africa 
have changed. They have changed 
from benign neglect to a kind of 
malignant aggression. In Mozambi
que, starvation is added to the 
American arsenal. On the high seas, 
the American oil companies, Mobil, 
Exxon and Texaco have joined Euro
pean interests in breaking the OPEC 
embargo to South Africa. On Capitol 
Hill there is the intensity of Soviet 
compet i tion in Africa, not 
humanitarian concerns, which con
ditions American aid to the conti
nent. Mineral rights are exchanged 
for human rights. 

In South Africa itself there is no 
mistaking the increased militancy, 
each group adding momentum to 
the irresistible motion of liberation. 
But our concerns are here. Our 
cause is to take whatever action we 
can to end American complicity with 
this international problem (apar
theid). Our contribution is to pull 
together those forces-legislators, 
investment experts, trade unionists, 
student activists-that growing con
stituency for freedom in South 
Africa, to facilitate the expansion of 
public prohibitions against the ex
penditure of publ ic funds for in
human purposes. In short, we intend 
to end American investment in evil. 
The evil of course, is the system of 
apartheid in which 4% million 
whites absolutely dominate 20 
million non-whites, denying them 
every vestige of humanity. As these
cond largest foreign investor, the US 
plays a key role in keeping apartheid 
afloat. The net effect of American in-

vestments according to former 
Senator Dick Clark of Iowa has been 
to strengthen the economic and 
military self-sufficiency of South 
Africa's apartheid regime. 

Our cause then is to end American 
complicity with this evil. But we 
must know the course of the rapidly 
shifting climate around us. The 
loudest voice on the Senate Foreign 
Relations Committee today belongs 
to Senator Jesse Helms, Republican 
of North Carolina and apologist for 
South Africa's fascists. The new 
President of the US had already an
nounced even before his nomination 
and election his intentions to sub
sidize subversion in Angola; he has 
sent repeated assurances to South 
Africa's white population that the US 
will tolerate their genocide. He has 
further delayed the liberation of 
Namibia, rewarding South Africa's 
intransigence. He has made the 
American colossus he professes to 
adore, bow down before a small tribe 
of racist tyrants. 

We are here then to force the 
disengagement of our commonly 
held wealth from this evil. I think we 
all realize that this will be a difficult 
and time consuming process for we 
are in effect opposing the whole of 
American history. The current condi
tion of American black people, 
political and economic, is more than 
wel l-known. We gather here to ask 
the US to honor the principle that no 
person's worth is superior to 
another, to do in foreign affairs what 
is yet to be done at home. 

If it is difficult, our task is not im
possible. Events in South Africa dai
ly demonstrate that we are a part of a 
quickening struggle whose outcome 
has never been in serious doubt. We 
can make a great contribut ion to 
that struggle if all who truly believe 
in freedom will join us. Ours then is a 
subtle request; to ask our neighbors, 
the people with whom we share the 
country, to refuse to finance the 
domination of one set of human be
ings by another. 

Surely that is a reasonable appeal. 
South Africa today constitutes a 
direct personal threat to us all. Forty 
years ago, Adolf Hitler demon
strated that genocide is yet possible 
even in democracy, even among 
people who look alike. It is evil 
supreme and we cannot allow it to 
continue; to be neutral on this issue 
is to join the other side. 

Are you on our mailing 
list? 

If not, please write. 

Conference 
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such banks and corporations." 
Senator Joe Neal, Nevada, speaking 
of a bill he introduced this year, said: 
"Over $200-million in public funds 
are invested in companies dealing 
with South Africa." 

Assemblyman AI Vann, New York, 
a veteran of legislative action 
against South Africa said: "I started 
by introducing a bill that would deny 
state contracts to companies in
volved in South Africa." 

Representative William Dyson, 
Connecticut, said that in 1979 he in
troduced a bill that limited invest
ment of public funds to companies 
that had endorsed the Sullivan Prin
ciples. "But we heard that the 
Sullivan Principles did not work and 
we reintroduced the same bill this 
year (1981) without them," he said. 
The new bill was passed by an over
whelming majority by the Connec
ticut legislature but Governor 
William O'Neil vetoed it on July 1. 
Legislators put up a tremendous 
fight to override the veto in face of in
tense corporate lobbying. The vote 
was 81-62 in favor to override-still 
20 votes short of the required two 
thirds majority. The bill wi ll be in
troduced next year. 

Michigan representatives Virgil 
Smith and Perry Bullard described a 
bill which Governor William J. 
Miliken signed into law this Spring. 
Representative Marcia Coggs, 
Wisconsin, reported: "I have in
troduced a bill recently that is co
signed by 50 colleagues in both 
Houses. This is one third of the State 
legislature," she said. Voting on this 
bill will be this summer. 

Senator Allan Spear and 
Representative Karen Clark, Min
nesota, introduced a bill in the 
legislature. Representative Clark, 
who went door-to-door canvassing 
support for this bill, said: "We want 
to establish a policy whereby these 
funds will be invested in a manner 
that will benefit the people of Min
nesota whether it be in health or 
housing programs." 

In the final plenary session, the 
delegates made a strong commit
ment to build a national campaign 
against public investment in South 
Africa. 

ACOA plans to cooperate with 
groups that are preparing to hold 
regional legislative conferences. We 
will also send speakers around the 
country to help build and strengthen 
this campaign. 
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