
THE CAMPAIGN TO OPPOSE BANK LOANS TO SOUTH AFRICA MUST CONTINUE! 
(a statement by the American Committee on Africa and Clergy and 
Laity Concerned) 

Rationale for the Campaign 

There have been two principal reasons for the campaign against 
bank loans to South Africa. 

1. These loans are and have been of·great importance to South 
Africa. They were critical for the Pretoria regime directly after 
the Sbarpeville massacre of 1960 when there was a flight of inter
national capital from South Africa. American banks, among others, 
responded to the crisis by making much-needed loans. 

More recently, American banks have been even more generous to 
the hard-pressed apartheid state. In the early 1970s, shaken by the 
winning of ind~pendence in neighboring Angola and MOzambique, facing 
growing internal resistance, and fearing international sanctions, 
the South African government e~barked on a crash spending program 
to reinforce its strength. It spent vast sums stockpiling oil,buy
ing arms and building self-sufficiency projects like power plants. 
Between 1974 and 1976, South Africa borrowed over $6 billion dollars 
to do all this--and some $2 billion of the total came from U.S. 
banks. Even after the Soweto students began their protest demon
strations in 1976, which clearly demonstrated how much the apart
heid policy was rejected by South Africa's people, U.S. banks con
tinued to make new loans to that country. 

2 • The campaign is one in which everyone can join. A recent 
report by Corpora~~ Data Exchange gives the facts on loans to South 
Africa in which at least one hu.~red banks in the United States are 
involved. These banks are located in both large and __ small communi
ties Which span the U.S. from coast to coast. Any individual or or
ganization can protest bar~ loans through a bank with which the per
son or the group is involved or which is nearby. Probably the most 
effective way of protesting has been through withdrawal of accounts 
and their placement in alternative banks which are not involved in 
loans to South Africa. 

The Campaign Has Proved It Can Have an Effect 

Most of the major banks involved in loans have been on the de
fensive. Thanks to a variety of tactics, banks have bad to explain to 
their stockholders and to the public why they are continuing loans 
to South Africa. These tactics have included demonstrations, let
ters, meetings with bank directors, and rallies. Many trade unions, 
churches, civil rights groups, and other organizations have passed 
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resolutions opposing bank loans, and many of these same groups have 
withdrawn accounts totalling millions of dollars. 

In October 1978, Congress passed legislation which stopped all 
Export-Import Bank loans, guarantees and insurance supporting ex
ports to the South African government and its agencies. The legis
lation also forbids all Export-Import Bank support to private com
panies in South Africa unless the u.s. Secretary of State has judged 
that such companies are moving toward implementing fair employment 
codes of conduct. 

The Campaisn Must Expand Its Work 

Within the last year or so many banks have made public state
ments regarding their loan policies toward South Africa. Among 
these have been some of the major lenders such as Chase Manhattan, 
Citibank, First National of Chicago, Continental Illinois, and Chem
ical Bank. Usually the banks have announced that they will make no 
further loans to the South African government or to government
owned and operated companies. However, none of these banks has 
announced a policy of ending all further loans designated for South 
Africa. MOreover, the banks still maintain a policy of making loans 
to private companies. Such firms provide economic strength and 
assist in the technological and capital inflow essential for the 
preservation of the current regime. Subsidiaries of U.S. banks 
operating in South Africa still must place a portion of their as
sets in "prescribed investment," which means government finan-
cial instruments. 

Clearly, the struggle is far from won, and it will take even 
greater efforts than have been made to date to achieve the goal of 
ending all loans to South Africa. 

There is a Need for a National Coordination of This Expanded Campaisn 

Although many organizations have adopted clear-cut policies on 
the question of bank loans, and there are numerous community and 
neighborhood organizations that have sp~ung up around the country 
whose aim is to deal with this problem, there is need for greater 
coordination. From early 1977 until recently, there was such co
ordination in the form of the Committee to Oppose Bank Loans to 
South Africa, which was initiated by ACOA and CALC. That effort 
included the work of one person nearly full-time and assistance by 
others on many occasions. 
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What is needed now is a full-time coordinator Who will give 
undivided attention to the campaign. Other facilities and back
up personnel must also be provided, at an estimated total cost of 
$25,000 beyond what is currently b~ing put into this work. 

The Role ACOA and CALC Can Play in the CampaiJP! 

ACOA and CALC ask other organizations--local, regional or national-
to join in this sponsorship and share equal responsibility. ACOA 
and CALC have already pledged office space and additional personnel 
to work with the campaign coordinator as well as financial assis
tance to the campaign. 

We call for support from all those who believe in the goal of 
the bank campaign: to end the flow of dollars to apartheid. 
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